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Abstract: Enterprise risk management (ERM), firm size, leverage, profitability, and
dividend policy is believed have an impact on firm value. However empirical evidence
on thus impact is still considered scarce. The objectives of this study is to determine
the eftect of ERM, firm size, leverage, profitability, and dividend policy on firm value
either simultaneously and partially. This study used purposive sampling technique.
The samples used in this study is 14 companies listed and traded on the Indonesia
Stock Exchange. The data analysis method used 1s multiple linier regression. The
ERM variable in this study is measured with a dummy, Ln of total asset is used to
measure the firm size. Debt to equity ratio used as a proxy of leverage, return on
assets used as a proxy of profitability, dividend payout ratio as a proxy of dividend
policy, then Tobin’s @ as a proxy of firm value. The results of this study indicate a
simultaneous significant effect between the independent variables and firm value.
Partial test shows that leverage and profitability have a significant positive eftect on
firm value. ERM & firm size have a negative coefficient and have no significant effect,
while dividend policy has a positive coefficient but does not have a significant effect
on firm value.
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Abstrak: Enterprise risk management (ERM), firm size, leverage, profitability,
dan dividend policy diduga berpengaruh terhadap firm value. Namun studi empiris
tentang pengaruh tersebut masih jarang. Tujuan penelitian Ini untuk menguji
pengaruh ERM, firm size, leverage, profitability, dan dividend policy terhadap firm
value baik secara simultan maupun parsial. Teknik pengambilan sampel yang
digunakan adalah purposive sampling. Sampel pada penelitian ini adalah 14
perusahaan yang terdaftar dan diperdagangkan di Bursa Efek Indonesia. Metode
analisis data yang digunakan adalah regresi Ilinier berganda. Variabel ERM dalam
penelitian ini diukur dengan dummy, total asset digunakan untuk mengukur firm
size. Debt to equity ratio digunakan sebagai proksi leverage, return on asset sebagai
proksi profitabilitas, dividen payout ratio sebagai proksi dividend policy dan Tobin’s
Q) sebagai proksi firm value. Hasil penelitian ini menunjukkan adanya pengaruh
signifikan secara simultan antara independen variable dengan nilai perusahaan. Uji
parsial menunjukkan bahwa leverage dan profitability memiliki pengaruh signifikan
positif terhadap nilai perusahaan. ERM & firm size memiliki koefisien negative dan
tidak berpengaruh signifikan sedangkan dividend policy memiliki koefisien positif
tetapi tidak berpengaruh signifikan terhadap nilai perusahaan.

Kata Kunci: ERM, Firm Size, Leverage, Profitability, Dividend Policy, Firm Value
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INTRODUCTION

The financial scandal that befell
PT Jiwasraya and PT Garuda
Indonesia in 2019 has been in the
public spotlight. The Two State-Owned
Companies (BUMN) are indicated
committing fraud. Reporting from
CNN  Indonesia, PT  Jiwasraya
experiencing liquidity pressure so
that the company's equity was
negative at Rp23.92 trillion in
September 2019. Even the smuggling
of Harley Davidson Motorbikes and
Brompton bikes by the airline Garuda
Indonesia resulted dismissal of the
President Director and a number of
Directors of PT Garuda Indonesia.
Based on the case that dragged the two
state- owned companies, managing
risk become a necessity for every
company to keep its business running
healthily. Companies recognize the
need for risk management and have at
least moderate top management
support for the initiative (Scannell et
al., 2013 24). Managing risk is about
making tactical and strategic decision
to control the risks that must be
controlled and take advantage of
opportunities that can be exploited
(Coleman, 2006).

A holistic approach to risk
management emerges as a way of
managing risk that deals with
systematic risk and unsystematic risk.
The holistic approach is called
enterprise risk management (ERM)
that define as a process, effected by an
entity’s board of directors,
management, and other personel,
applied in strategy setting and across
the enterprise, designed to identify
potential events that may affect the
entity, and manage risk to be within
its risk apetite to achieve entity
objectives (COSO, 2004: 2). Several
studies were conducted by academics
to prove whether implementing ERM
creates value for companies. Research
conducted by Hoyt (2011) on U.S
Insurance companies shows that
insurers with ERM programs are
valued approximately 4 percent higher
than other insurers. The financial
characteristics of ERM users are

different from non users, the average
ERM user is larger, less leveraged, less
opaque, has less financial slack, and
lower return volatility than  the
average nonuser (Hoyt, 2011:810).
Other research on manufacturing
companies listed on the Indonesia
Stock Exchange by Pamungkas (2017)
shows that ERM has a positive effect
on firm value. The result also shows
that 78% of manufacturing companies
have implemented ERM efficiently
(Pamungkas, 2017:20). In addition to
the positive influence on firm value
from the application of ERM, an
increase in firm value 1is also
influenced by firm size, leverage,
profitability, and also dividend policy
(Bertinetti, et al, 2013; Suffah &
Riduwan, 2016; Iswajuni, et al, 2018;
Rudangga, 2016; Mayogi, 2016).

The bigger the company size, the
easier it is for the company to obtain

funding sources. Research by
Iswajuni, et al (2018) shows a
significant positive relationship

between firm size and firm value. This
means that the bigger the company
size, the higher it is investors assess
the company. Leverage is described as
the use of debt than equity to acquire
assets. Leverage 1n a trade-off
perspective theory, has the implication
that companies with a high level of
profitability will try to reduce its taxes
by increasing the debt ratio. Leverage
has a positive effect on firm value
(Suffah, 2016; Rudangga, 2016)
because high leverage is used to reduce
agency cost by control free cash flow.
Profitability is the company's ability
generate profit in a certain period.
Profitability shows success companies
in increasing profits and company
performance. Profitability has a
positive relationship with firm value
which means that the higher the
profitability value, the higher the firm
value (Suffah, 2016; Mayogi, 2016).
Apart from ERM, company size,
leverage, and profitability, dividend
policy also considered as a factor that
can affect firm value. Research result
by Suffah & Riduwan (2016), Mayogi &
Fidiana (2016), and Priya &
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Mohanasundari (2016) shows the
positive influence between dividend
payout and firm value. Myron Gordon
and John Lintner argued that investors
perceive the dividends yield to be
more certain than receiving capital
gains that are supposed to result from
retaining earnings (Brigham, 2008).
This study uses the bird in hand
theory that shareholders are more like
the distribution of profit in the form of
dividends rather than capital gains.
Company with a high dividend ratio
level, it 1is considered capable of
making prosperity to shareholder.

The purpose of this study is to
find empirical evidence on the effect of
ERM, firm size, leverage, profitability,
and dividend policy on firm value in
the food and beverage sub sector listed
on the Indonesia Stock Exchange
2015-2019. Badan Pusat Statistik
(BPS) recorded that 2019 household
consumption was 5.04%, this
realization was smaller than 2018 at
5.05%. In addition, the level of
consumption in the food and beverage
industry in 2019 was 5.16%. The
realization has slowed down
compared to the 2018 position which
was 5.22% (BPS, 2019). Therefore the
objectives of this study is to determine
the effect of ERM, firm size, leverage,
profitability, and dividend policy on
firm value in the food and beverage
sub sector listed on the Indonesia
Stock Exchange 2015-2019 either
simultaneously and partially.

The Determinants of Firm Value
ERM and Firm Value

The results of an empirical study
by Hoyt & Liebenberg (2011) state
that if a company applies ERM, the
firm's value is 4% higher than a
company that does not implement
ERM. Other researchs conducted by
Bertinetti, et al (2013) and Iswajuni,
et al (2018) show that ERM
positively affect firm value. In this
study, to find out whether the company
is doing ERM or not, using the same
proxy has been done by Hoyt (2011)
and Pagach (2010). Hoyt uses the
keywords "enterprise risk

management," "chief risk officer," "risk
committee," "strategic risk
management,” "consolidated  risk
management,” "holistic risk

management,” and "integrated risk
management" as a proxy for ERM
implementation. These keywords are
searched for in the management
disclosure of each company. Therefore,
ERM is one of the factors that can
increase firm value, so hypothesis 1:
H1 : ERM has a positive effect on firm
value

Firm Size and Firm Value

Several academic studies have
tested the hypothesis that there is a
positive relationship between firm size
and firm value (Aditya and Naomi,
2017; Bertinetti, et al, 2013; Tahir and
Razali, 2011; Iswajuni, et al, 2018;
Hirdinis, 2019; Suffah and Riduwan,
2016). The studies use log natural or
book value of total assets as the
measurement of firm size (Aditya and
Naomi, 2017; Bertinetti, et al, 2013;
Tahir and Razali, 2011; Iswajuni, et
al, 2018; Hirdinis, 2019; Suffah and
Riduwan, 2016). The results of
empirical study prove that firm size
has significant effect on firm value and
it assumed that the larger the size of
the company is considered to be more
capable to prosper the shareholders
compared to smaller companies
(Iswajuni, et al, 2018; Hirdinis, 2019).
Therefore :
H2 : Firm size has a positive effect on
firm value

Leverage and Firm Value

The trade off theory implies that
leverage has a positive effect on firm
value because high leverage is used to
reduce agency cost by control free cash
flow. Debt can alleviate the agency
problem of free cash flow through
committing to the interest payment.
Besides, in order to avoid of
overinvesting due to the excessive free
cash flow, the firm can design the
attractive executive compensation to
motivate the manager to use the free
cash flow efficiently (Cheng,2011:49).
The results of empirical study proved
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as the proportion of debt increases, the
value of firm also increases (Suffah
and Riduwan, 2016; Rudangga, 2016;
Hirdinis, 2019; Tahir and Razali,
2011). Therefore :
H3 : Leverage has a positive effect on
firm value
Profitability and Firm Value
Profitability in this study is measured
by Return on Assets (ROA). Research
by Bertinetti, et al (2013) and
Iswajuni, et al (2018), Mayogi &
Fidiana (2016) found that ROA has a
positive and significant effect on firm
value. This means that the more
profitable a company is, the higher the
value of the company (Bertinetti, et al,
2013: 10). Therefore, the fourth
hypothesis is:

H4 : Profitability has a positive

effect on firm value.

Dividend Policy and Firm
Value
A study by Hoyt and Libenberg
(2011), Suffah and Riduwan (2016),
Siboni and Pourali (2015), Mayogi
& Fidiana (2016) found that dividend
have a positive and significant effect
on firm value. This is consistent with
the idea that dividend payment is a
powerful method of reducing agency
cost by controlling free cash flow.
Therefore, the fifth hypothesis is :

H5 : Dividend policy has a positive

effect on firm value

ERM, Firm Size, Leverage,
Profitability, Dividend Policy and
Firm Value

Based on the explanation
of the five independent variables
above, it is assumed that ERM, firm
size, leverage, profitability, and
dividend policy have a positive effect
on firm value. Therefore :
He : ERM, firm size, leverage,
profitability, and dividend policy have
a positive effect on firm value

RESEARH METHODOLOGY

The population in this study is
the food and beverage sub sector
companies listed on the IDX in 2015-

2019. The population in this study
amounted to 19 companies. The
sampling technique in this study
used purposive sampling. After
sorting the population based on the
sample criteria, the sample in this
study amounted to 14 companies.

Operational Definition
Depndent Variable

The dependent variable in this
study is firm value. Firm value is the
investor's perception of the company's
success rate (Suffah, 2016).
Maximizing company value is the
main goal of the company. Firm value
in this study is measured by Tobin's

Q.

Independent Variables

The independent variables in this
study are as follows:

ERM is a risk management strategy
that attempts to holistically evaluate
and manage all of the risks faced by
the firm using its risk appetite to
determine which risks shoukld be
accepted and which should be
mitigated or avoided (Pagach, 2010).
Specifically, since the reporting of the
adoption of ERM is not mandatory,
this study has been done by collecting
all annual reports from a sample
during the study period and
conducting a detailed search for
evidence of ERM (explicit or implicit,
such as Risk Committee, corporate risk
management, integrated risk
management) in corporate
disclosures. The assessment of ERM
in this study is treated as a dummy
variable, setting a value equal to one
to companies that explicitly declare in
their financial reports the adoption of
an integrated approach to risks and
also to those that have a risk
committee.

Profitability is the ability of a
company to generate profits for a
certain  period  (Suffah, 2016).
Profitability in this study is measured
by Return On Assets (ROA). It
measures how efficiently a company
1s managing its assets to generate
profits during a period.
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Firm size can be measured in
several ways, including total assets,
total sales, and market
capitalization (Dang, 2018). In this
study, firm size is described by the
amount of assets owned by the
company as measured by total assets
or commonly called Ln (Asset).

Leverage is the amount of debt that
1s used to finance / buy company
assets (Suffah, 2016). Leverage in
this study is measured from the value
of the debt to equity ratio (DER). It
reflects the ability of shareholder
equity to cover all outstanding debts
in the event of a business downturn.

Dividend  policy is financing
decision that affects the amount of
earnings that a firm distributes to
shareholders versus the amount it
retains and reinvests. The bird in
hand theory by Myron Goldon and
John Lintner states that the
company's value will be maximized
through a high dividend payout ratio,
because investors consider cash
dividends to have less risk than
potential capital gains
(Brigham,2008:666).Dividend

policy in this study is measured
using the dividend payout ratio
(DPR). This ratio shows how high the
portion of the profits is given to the
shareholders and the portion of the
profits is wused to finance the
company's operational continuity.

Data Analysis Method

The test of the hypothesis that
will be done is by multiple linear
regression, referring to the study of
Iswajuni et al (2018); Aditya and
Naomi (2017); Hirdinis (2019); Suffah
& Riduwan; (2016); Rudangga (2016);
Mayogi (2016). Multiple regression
analysis is used to determine the
effect of the five independent
variables on the dependent variable.
The multiple regression equations is
as follows: The research model can be
formulated as follows:

Y =a+B1X1 + B2X2 + B3X3 + B4X4 +
B5X5 +e

Where :

Y =Tobin’s Q

a = constant

X1 = Enterprise Risk Management
(ERM)

X2 = Firm Size

X3 = Leverage

X4 = Profitability

X5 = Dividend Policy

B1 Bs = Regression coefficient of
each variable

¢ = Error

RESULTS AND DISCUSSION
The Result of Classical Assumption
Test

1. There is no heteroscedasticity
in the regression model, so
the regression model is
suitable for predicting firm
value.

2. Multicollinearity test done
using the value of tolerance
and Variance Inflation Factor
(VIF). There is no symptoms
of the regression model
between the multicollinearity
independent variable.

3. The Result of Autocorrelation
Test. Tool measurement used
to detect the presence of
autocorrelation in this
research  using test Durbin
Watson (DW). According to
DW assumption there is no
autocorrelation if dh <DW<4-
dh. The value of DW above is
greater than dh and within 4-
dh. It can be concluded that
there 1s no autocorrelation in
this regression model.

4. Multiple regression analysis
requires that the residual
population is normally
distributed (Gudono, 2016).
This study wusing histogram
and normal probability plots
to determine a normal
distribution. this regression
model 1is suitable to the
assumption of normality.
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The Result of t- Test

The results of the t-test (partial
hypothesis testing) and the value of
significance using oftware SPSS 23
can be seen in Table 3 below:

Table 1. t-Test Result

Coefficients™

Standardized
Unstandardized Coefficients | Coefficients

Model B Std. Error Beta t

Sig

1 (Constant) -231 .220 -1.053
lag_x1 -.654 381 -17 -1.717
lag_x2 -2.382E-10 .000 -.022 -372
lag_x3 786 .260 196 3.022
lag_x4 21.670 1.764 819 12281
1ag_x5 393 .401 .064 .980

297
.091
Akl
.004
.000
.331

a. Dependent Variable: lag_y1
Source : Data Secondary Processed

(2020)

Based on Table 1 above, it can be

concluded, as follows :

a. Hypothesis 1: Lag X1 (ERM)
Table 1 shows that the variable
Lag X1 (ERM) is not statistically
significant at a = 0.05, while the
value of t count equal to -1,717
and t table 1,998 (t < t table) so
that based on these results the
first hypothesis namely ERM has
a positive effect on firm value, is
rejected.

b. Hyphothesis 2

Size)
Table 1 shows that the variable
Lag X2 (Firm Size) is not
statistically significant at a = 0.05,
while the value of t count equal to
-0,372 and t table 1,998 (t < t
table) so that based on these
results the second hypothesis
namely firm size has a positive
effect on firm value, is rejected.

c. Hyphothesis 3 : Lag_X3 (Leverage)
Table 1 shows that the variable
Lag X3
(Leverage) is statistically
significant at a = 0.05, while the
value of t count equal to 3,022 and
t table 1,998 (t > t table) so that
based on these results the third
hypothesis namely leverage has a
positive effect on firm value, is
accepted. Thus, it 1s consistent
with  the hypothesis or a
positive coefficient indicates that
the leverage has a positive and
significant effect on firm value

Lag X2 (Firm

e. Hyphothesis 5

which means that the higher the
leverage will increase the firm
value.

d. Hyphothesis 4 Lag X4
(profitability) Table 1 shows that
the variable Lag X4 (Profitability)
is statistically significant at a =
0.05, while the value of t count
equal to 12,281 and t table 1,998 (t
> t table) so that based on these
results the fourth hypothesis
namely  profitability has a
positive effect on firm value, is
accepted. Thus, it is consistent
with the hypothesis or a positive
coefficient indicates that the
profitability has a positive and
significant effect on firm value
which means that the higher the
profitability will increase the firm
value.

Lag X5

(Dividend Policy)

Table 1 shows that the variable

Lag X5 (Dividend Policy) is not

statistically significant at a = 0.05,

while the value of t count equal to

0,980 and t table 1,998 (t< t table)

so that based on these results the

fifth hypothesis namely dividend
policy has a positive effect on firm
value, 1s rejected.

The Result of F Test
The simultaneous test results can be
seen in the

table 2 as follows:
ANOVA?

Sum of

Model Squares df Mean Square F

Sig.

1 Regression 196.238 5 39.248 43116
Residual 57.348 63 910
Total 253.586 68

.000°

a. Dependent Variable: lag_y1
b. Predictors: (Constant), lag_x5, lag_x2, lag_x3, lag_x4, lag_x1

Source: Secondary Data Processed,
2020

Based on Table 2 above, the
test results obtained simultaneously
calculated F value of 43,116 while the
F table is 2,37 that means (F count > F
table).The significance value in the
simultaneous test is less than 0.000. It

can be concluded that the
independent  variables (ERM, firm
size, leverage, profitability, and

dividend policy) have a a simultaneous
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significant effect on firm value. So that
based on these results the sixth
hypothesis namely ERM, firm size,
leverage, profitability, and dividend
policy have a positive effect on firm
value, is accepted.

+ 21,670 Profitability +
0,393 Dividend Policy + ¢

Interpretation model of
regression are as follows:
a. Constant =- 0,231

This means that if a variable is
Coefficient of Determination considered constant or if the effect
The coefficient of determination of variable ERM, Firm Size,
is shown in Table 3 as follows: Leverage, Profitability, and
Dividend Policy equal to zero,

Table 3 Coefficient of Determination then the variable Q ( Firm

Model Summary” Value) is equal to -0,231.
Adjusted R Std. Error of b ERM CoefﬁCIent =- 0,654
Model R R Square Square the Estimate The ERM of the regression
1 .880? 774 756 95409

coefficient 1is negative and no

. [P 5 5 . e
a. Predictors: (Constant), lag_x5, 1ag_x2, lag_x3, lag_x4, lag_x1 51gn1f1cant effect to the Q value.

This result contradicts the previous
studies (Hoyt & Liebenberg, 2011;

b. Dependent Variable: lag_y1

Source: Secondary Data Processed,

2020 Bertinetti et al, 2013; Iswajuni et al,
2018) that stressed on the

The coefficient of importance and benefits of
determination  (adjusted R2) enterpri.se risk .managgment for
equal to 0,756. It means that companies. While this result

consistent with the results Aditya
(2017); Tahir (2011); Pagach (2010)
shows that ERM has no significant

variables, namely ERM, FIRM effect to firm value. Hoyt (2011)
SI7ZE ’ LEViERAGE argued that ERM contribute to

PROFITABILITY, DIVIDEND reduced earnings volatility, stock
POLICY. While the remaining price volatility, —and  improving
24,4% 1s explained by factors or capl.tal efficiency and ~return on
variables  other  than  the equity (Hoyt, 2011:798). However it
regression model. From the seems the ir.nple.mentlationl 9f ERM
results of the feasibility of the n Ipdonesya 18 still llmlted to
model seen from the F test, t-test following existing regulations and
and the coefficient of apparently it has not had a direct
determination show that impact on firm value (Aditya,
research model developed in this 2017:,178)' It also ?hOWS_ that the
study proved to be a model that practlce of ERM 18 St,ﬂl at an
has a good fit model. infancy stage in Indonesia.
c¢. Firm Size =- 2,382

Firm size of the regression
the coefficient is negative and no
significant effect to the firm value.
This result contradicts the previous

75,6% of the variation of the firm
value can be explained by the
variation of the five independent

Model Interpretation
Interpretation of

model is an attempt

explanation theoretical research

model into a practical research
model as a problem solver
research. Based on the coefficient
determination, the multiple
linear regression model in this
study are as follows

Q=-0,231 - 0,654 ERM — 2,382
Firm Size + 0,786 Leverage

studies that assumed the larger the
size of the company is considered
to be more capable to prosper the
shareholders compared to smaller
companies (Iswajuni, et al, 2018;
Hirdinis, 2019). However, this
result consistent to other studies
conducted by Bertinetti, et al
(2013), Tahir and Razali (2011)
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showed a negative impact between
firm size and firm value, and study
by Suffah and Riduwan (2016) did
not show a significant influence
between firm size and firm value.
As argued by Reinert (1994) in
Tahir (2011), there is no significant
effect between firm size and firm
value due to the theory of
diminishing return. It happens
when one factor of production
remains constant while other
productions are increased. It
means that, if one factor is being
held constant, the increment of
other factors yields less benefit. So,
there is no added value effect for big

companies to increase their assets
(Tahir, 2011).

d. Leverage =0,786

Leverage coefficient 1is positive
and has a significant effect to
firm value means that the rise of
leverage will increase the firm
value, and vice versa when
leverage is goes down then the
firm value decline. This means
that leverage has a positive effect
on the firm value. The results
consistent with the previous
study Suffah and Riduwan (2016);
Rudangga (2016); Hirdinis (2019);
Tahir and Razali (2011) that the
increasing of debt proportion also
increase the firm value. The trade
off theory as the underlying
theory for the third hypothesis
elucidates leverage has a positive
effect on firm value because high
leverage is used to reduce agency
cost by control free cash flow.
Debt can alleviate the agency
problem of free cash flow through
committing to the interest
payment. Besides, in order to
avoid of overinvesting due to
the excessive free cash flow, the
firm can design the attractive
executive compensation to
motivate the manager to use the
free cash  flow  efficiently
(Cheng,2011:49).

Profitability = 21,670
Profitability coefficient is positive
and has a significant effect to firm
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value means that the rise of
profitability will increase the firm
value, and vice versa when
profitability is goes down then the
firm value decline. This means
that profitability has a positive
effect on the firm value. The
results consistent with the result
by Bertinetti, et al (2013) and
Iswajuni, et al (2018), Mayogi &
Fidiana (2016) that found ROA
has a positive and significant
effect on firm value. This means if
a company is able to generate net
income, the company creates
value.
f.  Dividend Policy= 0,393

Dividend policy coefficient is
positive but no significant effect to
firm value means that the rise of
dividend payment has no added
value effect for firm value. This
result contradicts the previous
studies by Hoyt and Libenberg
(2011), Suffah and Riduwan
(2016), Siboni and Pourali (2015),
Mayogi &  Fidiana (2016).
Although  this result do not
support the  hypothesis, it
consistent to other studies
conducted by Aditya (2017) and
Meidiawati (2016) showed there is
no significant effect between
dividend policy firm value. It
suggest a possibility from an
investor's perspective, it is not
only the level of dividend payment
that may be a necessity, but also
the stability of dividend payments
over a long period of time. As such,
management must be aware of the
fact that unexpected changes in
dividend payments can alienate
existing and potential investors.
Unstable dividend policies can
have a negative impact on
investors' perceptions of the
company's performance on
financial markets (Priya,2016).

CONCLUSION

The results of this study indicate a
simultaneous significant effect of ERM,
firm size, leverage, profitability, and
dividend policy on firm value. Partial
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test shows that leverage and
profitability have a significant positive
effect on firm value. ERM & firm size
have a negative coefficient and have no
significant effect, while dividend policy
has a positive coefficient but does not
have a significant effect on firm
value. Based on the result from F test
and t test, implies that firm value can
not be determined in a single variable.
Determining the value of firm should
be combined such variables. While this
study show 75,6% of the variation of
the firm value can be explained by the
variation of the enterprise risk
management, firm size, leverage,
profitability, and dividend policy.

The practice of enterprise risk
management is expected will be gain
the ability to merge risk and provide
confidence in the achievement of
company objectives. The bigger the the
size of the resources owned by the
company gives more advantages to the
company to utilizing its rescources for
the business growth. While optimal
leverage can increase the efficient use
of resources and reduce free cash
flow that might have been invested by
manager interested in suboptimal
projects. The efficient use of resources
and the optimally managed operation
will rise the company profitability.
High profitability indicates resources
efficiency, optimally managed
operation, and ability to generate
profit will attracts the potential
investor because this good firm
performance. In addition to prospering
stockholder, the proper dividend policy
will also attact the potential investor.
Along with the development of
companies 1in Indonesia and the
possibility of targeting a wider global
market, the practice of ERM, the
bigger the company, optimal
leverage, high profitability and the
proper dividend policy provide an
advantage to the company to maintain
access to capital markets and other
resources necessary to implement a
business strategy and  achieve
company objectives.

REFERENCES

Aditya, Oka and Prima Naomi. 2017.
“Penerapan Manajamen Risiko
Perusahaan dan Nilai
Perusahaan di Sektor Konstruksi
dan  Properti”.  EsensiJurnal
Bisnis dan Manajemen. Volume
7. Number 2.

Baker, H. Kent and Robert W.
Kolb.2009.  Dividends and

Dividend Policy New Jersey:
John Wiley & Sons, Inc.

Badan Pusat Statistik, 2019.
Laporan Perekonomian Indonesia
2019. Jakarta.

Bertinetti, Giorgio Stefano, et al.
2013. “The Effect of The
Enterprise Risk Management
Implementation on The Firm
Value of European Companies”.
Working Paper. Number 10.

Brigham, Eugene F. dan Michael C.

Ehrhardt. 2008. Financial
Management Theory &
Practice. Ohio: Thomson

South- Western

Cheng, Ming Chang and Zuwei Ching
Tzeng. 2011. “The Effect of
Leverage on Firm Value and How
The Firm Financial Quality
Influence on  This  Effect”.
World Journal of Management.
Volume 3. Number 2.

CNN Indonesia. 2020. Kronologi
Kasus dJiwasraya, Gagal
Bayar Hingga Dugaan
Korupsi.https:/www.cnnindone
sia.com/ekonomi/202001081114
14-78-463406/kronologi-kasus-
liwasrayva- gagal-bayar-hingga-
dugaan-korupsi, (28 Juli 2020).

Coleman, Thomas S. 2011. A Practical
Guide to Risk Management.
Washington: The Research
Foundation of CFA Institute

Committee of Sponsoring
Organizations of the Treadway
Commission (COSO), 2004.
Enterprise Risk Management —

AKUNBISNIS | 73


https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi
https://www.cnnindonesia.com/ekonomi/20200108111414-78-463406/kronologi-kasus-jiwasraya-gagal-bayar-hingga-dugaan-korupsi

JURNAL AKTUAL AKUNTANSI KEUANGAN BISNIS TERAPAN/VOL. 4, NO 1, MEI 2021
ISSN: 2622-6529
e ISSN: 2655-1306

Integrated Framework. New
York.

Dang, Chongyu, et al. 2017.
“Measuring Firm Size in
Empirical Corporate Finance”.
Journal of Banking and
Finance.

Gudono. 2016. Analisis  Data
Multivariat. Yogyakarta: BPFE.

Hirdinis, M. 2019. “Capital Structure
and Firm Size on Firm Value
Moderated by  Profitability”.
International Journal of
FEconomics and Business
Administration. Volume 7. Issue
1.

Hoyt, Robert E dan Andre P.
Liebenberg. 2011. “The Value of
Enterprise Risk Management”.
The Journal of Risk and
Insurance. Volume 78. Number
4,

Husnan, Suad. 2000. Dasar-Dasar
Teori Portofolio dan Analisis
Sekuritas. Yogyakarta: UUP
AMP YKNP

Iswajuni, et al. 2018. “Pengaruh
Enterprise Risk  Management
(ERM) terhadap  Nilai
Perusahaan pada Perusahaan
Manufaktur yang Terdaftar di
Bursa Efek.” Journal of Applied
Managerial Accounting. Volume
2. Number 2.

Kumar, Krishna B., et al. 1999. “What
Determines Firm Size?”.
National Bureau of FEconomic
Research. Working Paper Series
7208.

Liebenberg, Andre P. and Robert E
Hoyt. 2003. “The Determinants
of Enterprise Risk Management:
Evidence From The Appointment
of Chief Risk Officers”. Risk
Management and  Insurance
Review. Volume 6. Number 1.

Malik, Muhammad Farhan et al. 2019.
“Enterprise Risk Management

and Firm Performance: Role of
the Risk Committee”. Journal of
Contemporary Accounting &
FEconomics.

Mayogi, Dien Gusti and Fidiana. 2016.
“Pengaruh Profitabilitas,
Kebijakan Dividen, dan
Kebijakan Utang Terhadap Nilai
Perusahaan”. Jurnal Ilmu dan
Riset  AkuntansiVolume 5,
Number 1.

Meidiawati, Karina and Titik
Mildawati. 2016. “Pengaruh Size,
Growth, Profitabilitas, Struktur
Modal, Kebijakan Dividen
Terhadap Nilai Perusahaan.
Jurnal Ilmu dan Riset
Akuntansi. Volume 5. Number 2.

Moeller, Robert R. 2007. COSO
Enterprise Risk Management:
Understanding The New
Integrated ERM  Framework.
New Jersey: John Wiley & Son,
Inc.

Pagach, Don and Richard Warr.
2010.The Effects of = Enterprise
Risk Management on Firm
Performance.https://papers.ssr

n.com/sol3/papers.cfm?abstract_i
d=115 5218,(25 Juli 2020).

Pamungkas, Adie. 2017. “Pengaruh
Penerapan  Enterprise  Risk
Management (COSO) Terhadap
Nilai Perusahaan: Studi Empiris
pada Perusahaan Manufaktur
yang Terdaftar di BEI”. Jurnal
Akuntansi  Maranatha. Volume
11. Number 1.

Priya, P. Vidhya and M.
Mohanasundari. 2016.
“Dividend Policy and Its Impact
on Firm Value: A Review of
Theories and Empirical
Evidence”. Journal of
Management  Sciences  and
Technology. Volume 3. Number
3.

AKUNBISNIS | 74


https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1155218
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1155218
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1155218
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1155218

JURNAL AKTUAL AKUNTANSI KEUANGAN BISNIS TERAPAN/VOL. 4, NO 1, MEI 2021
ISSN: 2622-6529
e ISSN: 2655-1306

Rudangga, I Gusti NG and Gede
Merta S. 2016. “Pengaruh
Ukuran Perusahaan, Leverage,
dan  Profitabilitas terhadap
Nilai Perusahaan”. E-Jurnal
Manajemen Unud. Volume 5.
Number 7.

Sartono, Agus. 2012. Manajemen
Keuangan Teori dan Aplikasi.
Yogyakarta: BPFE.

Scannell, Thomas V. dkk. 2013.
“Supply Chain Risk
Management Within The
Context Of COSO’S Enterprise
Risk Management Framework”.
Journal of Business
Administration
research.Volume 2. Number 1.

Siboni, Zainab Morovvati and
Mohammad Reza Pourali. 2015.
“The Relationship between
Investment Opportunity,
Dividend Policy and Firm
Value in Companies Listed in
TSE: Evidence from IRAN”.
European Online dJournal of
Natural and Social Sciences.
Volume 4. Number 1.

Suffah, Roviqotus and Akhmad
Riduwan.2016. “Pengaruh
Profitabilitas, Leverage,
Ukuran Perusahaan Dan
Kebijakan Dividen Pada Nilai
Perusahaan”. Jurnal Ilmu dan
Riset Akuntansi. Volume 5.
Number 2.Suffah, Roviqotus
and Akhmad Riduwan.2016.
“Pengaruh Profitabilitas,
Leverage, Ukuran Perusahaan
Dan Kebijakan Dividen Pada
Nilai Perusahaan”. Jurnal Iimu
dan Riset Akuntansi. Volume 5.
Number 2.

Tahir, Izzah Mohd and Ahmad Rizal
Razali.2011. “The Relationship
Between Enterprise Risk
Management (ERM) and Firm
Value: Evidence From
Malaysian Public Listed
Companies”. International
Journal of Economics and
Management Sciences. Volume
1. Number 2.

AKUNBISNIS | 75



